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Further high grade results from Kurrajong

Investment case

Drilling at Kurrajong continues to impress with the deepest hole to date
intersecting 17m @ 2.59% Cu including a high grade zone of 5m @ 6% Cu. The
high grade mineralised system has now been intersected over 800m down dip.
We see potential for Kurrajong to develop into a >2mt resource adding mine
life and leveraging off the current infrastructure. Our valuation has increased to
$0.33/sh and we maintain our Buy.

Key points

e Kurrajong drilling continues to intersect good widths of high grade
mineralisation extending the massive sulphide system ~ 800m down plunge.
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* The deepest hole to date, TKJDO17 intersected 177m @ 2.59% Cu and 0.3 g/t
Au from 753m including a 5m @ 6 % Cu and 0.83 g/t Au.

e TKJDO19 which was targeting the up dip extensions, intersected ~4m of
massive sulphides with visible chalcopyrite (assays pending) ~ 150m up
plunge from hole TKJO105 which intersected 4.6m @ 5.08% Cu and 5.65m @
2.25% Cu.

* The two deepest drillholes to date (14 and 17) have intersected the thickest
high grade mineralisation to date - this suggests the system remains strong
at depth and potentially increasing.

e Several modelled EM conductors are yet to be fully tested

* AIS will now progress to a second phase of drilling up to 12 additional holes.
The first target will be to define the up plunge extent of the high grade
copper sulphide mineralisation and then focus on targeting EM plates and
further down plunge extensions.

Aeirs Resources Ltd

Year End 30 June

Share Price 0.25 A$/sh
Price Target 0.33 A$/sh
Valuation 0.33 A$/sh
(npv 10%)

Shares on issue 467 m, diluted *
Mkt Cap’n n7z A$m
Enterprise Value 152 A$m
Debt -64 A$m
Cash 29 A$m
Largest Shareholder SPOV - 30%

Production F/Cast 2017a 2018f 2019f
Tritton Cu (kt) 24 27 24
C1Cash Costs (A$/Ib)  2.67 2.46 2.89
AISC (A$/Ib) 3.26 3.96 4.1
Assumptions 2017a 2018f 2019f
Copper US$/Ib 2.45 3.07 313
AUDUSD 0.75 0.78 0.76
Copper A$/Ib 3.25 3.95 41
Key Financials 2017a 2018f 2019f
Revenue (A$m) 166 230 213
EBITDA (A$m) 13 63 45
NPAT (A$m) -33 n 10
Cashflow (A$m) -1 19 18
CFPS (Ac) -1 4 4
P/CFPS (x) na 4 6
EPS (Ac) -3 2 2
EPS growth (%) na na (0}
PER (x) na 6.6 12.1
EV:EBITDA (x) 9.5 1.6 2.9
EV:EBIT (x) na 2.5 6.8
DPS (Ac) 0.0 0.0 0.0
Dividend Yield (%) 0% 0% 0%
ND:Net Debt+Equity (%) 99% 26% 13%
Interest Cover (x) na 0.6 1.5
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Analysis

Kurrajong continues to shape up nicely with high grade mineralisation extended
over 800m down dip. The grade compares favourably with the current Tritton
reserve grade of 1.5% Cu.

The key for AIS is to extend mine life and leverage of its current infrastructure.
Kurrajong certainly looks to have this potential and a potential resource of 2-4mt
@ 1.5-2.0% Cu remains possible. Clearly, shallower mineralisation is preferable,
reducing capital development etc and hence the current focus on chasing this
up dip.

We have increased our nominal exploration valuation from $20m to $30m to
incorporate the continued exploration success which has seen our total valuation
increasing to $0.33/sh and we maintain our Buy.
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Key Varlables Our Share Price Sensitivity

Val/ Sh Copper $ Vol '000 AIS 12 month price history AS/eh
$0.33 -20%  -15% -10%  -5% 0% 5%  10%  15%  20% 3500 s060
20% | -0.02 0.02 0.07 omn 016 020 024 029 033 3000 s0.50
15% | 001 006 010 015 019 024 029 033 038 Z:Z s040
2 10%| 005 009 014 019 024 028 033 038 043 1500 s020
2 5% | 008 013 018 023 028 033 038 043 048 1000 s020
2 0%| 012 018 023 028 033 039 044 049 055 ‘°z :::
-5% 0.17 0.23 0.28 0.34 0.39 0.45 0.50 0.56 0.61 Jun-17 Sep-17 Dec-17 Mar-18 Jun-18
0% | 022 028 034 040 045 051 057 063 069
5% | 028 034 040 046 052 059 065 071 077 Our Market Sensitivity
20% | 034 041 047 054 060 067 073 080 087 Valuation - $0.33/sh

Euroz F’cas FY18 FY19 FY20 FY21 FY22 FY'23 Price Target - $0.33/sh
Copper $ $3.07 $313 $3.25 $3.25 $3.33 $3.40 Bull Scenario - $0.50/sh
AUDUSD $0.78 $0.76 $0.76 $0.78 $0.78 $0.78 Kurrajong prospect develops into a mineable pro-
ject and adds 2-3yrs additional life to operations
and Cu price tracks higher than our forecast.
1
AIS - Prod'n & AISC Forecasts Base Scenario - $0.33/sh
(t) = Cu Production (t) ——AISC (A$/Ib) (A$/1b) Tritton continues to operate for the next five
30,000 5 years in line with its current reserve estimate.
e rs Bear Scenario - $0.10/sh
25,000 | L 4
Copper price falls and Tritton ceases to generate
20,000 r4 any free cash net of detb repayments.
L3
13,000 1 3 Company Summary
2
10,000 L, Aeris Resources Ltd (AIS) is an Australian copper
production company. Tritton Copper Mine re-
5,000 - It mains its flagship asset and has been operating
Mt continuously since 2005. Production has varied
0 , ‘ . ‘ ) ‘ , ‘ , ‘ , o at bewteen 22kt to 30kt pa . We forecast average
FY'18 FY'19 FY'20 FY'21 FY'22 FY'23
annual production of approximately 24,000 t

of Cu for the remaining 5 yrs. Current Mineral
Reserve Estimate of 10.5Mt at 1.5% Cu and a mini-
mum LOM of 5 years.

Disclaimer

The projections and information above is based
on the set assumptions outlined. Due care and
attention has been used in the preparation of
this information. However actual results may
vary from forecasts and any variation may be
materially positive or negative. Forecasts by their
very nature, are subject to uncertainty and con-
tingencies, many of which are outside the control
of Euroz.
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Market Statistics Year End 30 June Profit and Loss (A$m) 2017a 2018f 2019f 2020f
Share Price 0.25 A$/sh Directors Sales Revenue 167 228 209 231
Issued Capital A Labusgcbagne Ex Charm Hedging Revenue M (@) 3 -
FP Ord 280.2 m A Morrison Dir Interest Revenue - 2 2 2
Opts (Mgt) 93.4 M Muscillo Dir Other Revenue - - - -
Preference Share 93.4 M Derwin Dir TOTAL REVENUE 166 230 213 233
Total Dil. FPOrd 467.0 m .
Shareholders gpe;itmg EOStS 1‘2‘2 122 122 13?
Market Capitalisation $117 m SPOV 30% o?ﬁ . mor Bus D 7 e : A
Enterprise Value $152 m SCB 20% ewBus Dev
) Prov&W/O - - 4 -
Debt $64 m  Dir + Mgt 20% EBITDA 13 63 45 59
Cash $29 m  Glencore 5% EBIT (12) 40 19 22
Hedging 12kt @ A$8,670/t Interest Expense 16 22 8 5
Net Profit bef Tax 27) 20 13 29
Tax 6 10 4 8
. Minority Interest - - - -
Asset Valuation A$m A$/sh NET PROFIT 33) n 10 22
Tritton (npv 10%) 127 0.27 Net Adjustment - - - -
Corporate -19 -0.04 Net Profit After Adjustment (33) n 10 22
Hedging 1 0.00
Eax :OSS?S 20 0.04 Cash Flow (A$m) 2017a 2018f 2019f 2020f
xploration %9 900 Net Profit -33 nooo10 2
Torrens JV 35 0.07 + Ki ital Adi
Debt -4 -0.09 Working Capital Adj 21 8 0] 0]
ki ital -2 -0.
Working Capital (debt) 6 0.06 + Dep/Amort 25 23 22 27
Cash 29 0.06 M
+ Provisions (0] 0] 4 (0]
o + Tax Expense 6 10 4 8
Total @ 10% 156 0.33 - Tox Paid 0 o 0 o
- Operating Cashflow 19 51 39 56
F/-Cast Production (A$m) 2017a 2018f 2019f 2020f ~Capex + Development 20 32 1 50
Tritton (100%) -Exploration 2 3 4 4
Cu Prod’n kt 24.0 26.8 23.5 25.0 -Assets Purchased 0 0 0 0
Cash Cost A$/|b 2.67 2.46 2.89 2.81 +Asset Sales 3 (0] 0 (0]
AISC A$/Ib 3.51 330 3.63 3.51 Investing Cashflow -29 -35 -25 -24
Price Rec’d A$/|b 3.26 3.96 41n 4.28 + Equity Issues 0 0 0 0
. +Loan Drawdown 14 0 2 0
Assumptions +Other 0 0 0 0
Copper Us$/Ib 2.45 3.07 313 3.25 -Loan Repayment 5 -6 13 26
FX US$:A$ 0.75 0.78 0.76 0.76 -Dividends 0 0 0 0
Financing Cashflow 9 6 -1 -27
Ratio Analysis (A$m) 2017a 2018f 2019f 2020f
CF (A$M) a1.5) 19.3 18.2 26.3 Period Sur (Def) -1 22 3 6
CF / Sh (Ac/sh) (1.0) 41 3.9 7.8
CF Ratio 60 na 26 6.4 ) Cash Balance 10 32 35 41
Earnings (A$m) (33.5) 107 9.6 215 Balance Sheet (A$m) 2017a 2018f 2019f 2020f
EPS (Ac/sh) 2.9 2.3 21 4.6 Assets
EPS Growth (%) na na -10%  123% Cash 10 32 35 41
Earnings Ratio (x) na 6.6 121 5.4 Current Receivables 7 7 7 7
Other Current Assets 20 20 20 20
E’prise Val. (A$m) 127 100 132 99 Non-Current Assets 127 137 140 137
EV : EBITDA (attn(x) 9.5 1.6 2.9 1.7 Total Assets 163 195 201 204
EV : EBIT (attn(x) na 2.5 6.8 3.1
Liabilities
Net Debt / ND+Eq (%) 99% 26% 13% na Borrowings 120 62 51 23
Net Debt : Equity (%) 14161% 35% 15% na Current Accounts Payable 25 29 29 29
Interest Cover (x) na 0.6 1.5 7.6 Other Liabilities 18 18 18 18
EBIT Margin (%) na -18% -9% -14% Total Liabilities 163 109 98 70
ROE (%) -4315% 12% 9% 16%
ROA (%) -20% 5% 5% 1% Net Assets 1 86 104 134
Div. (Ac/sh) - - - - Reserves and Resources
Div. payout ratio " o o " Reserves Resources
Div. Yield OOA’ OOA’ OOA’ OOA’ mt grade kt cont mt grade ktcont
Div. Franking 0%  O% 0% 0% Tritton (100%)Cu 10.5 15 150.00 210 1.5 320.00
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Disclaimer

EUROZ

Copyright & Distribution

The material contained in this communication (and all attachments) is prepared
for the exclusive use of clients of Euroz Securities Ltd (ACN 089 314 983)
(“Euroz”) only. Euroz is the holder of an Australian Financial Services Licence
(AFSL 243302) issued by the Australian Securities and Investments Commission
(“ASIC”) and is a participant of the Australian Securities Exchange Group

(“ASX Group”).

The information contained herein is confidential and may be legally privileged.
If you are not the intended recipient no confidentiality is lost nor privilege
waived by your receipt of it. Please delete and destroy all copies, and contact
Euroz on (+618) 9488 1400. You should not use, copy, disclose or distribute this
information without the express written authority of Euroz.

Disclaimer & Disclosure

Euroz and its associates declare that they deal in securities as part of their
securities business and consequently may have a relevant interest in the
securities recommended herein (if any). This may include providing equity
capital market services to their issuing company, hold a position in the securities,
acting as principal or agent, or make a market therein and as such may effect
transactions not consistent with the recommendation (if any) in this report.

Euroz declares that it may have acted as an underwriter, arranger, co-arranger or
advisor in equity capital raisings, and will have received a fee for its services, for
any company mentioned within this report during the last 12 months.

You should not act on any recommendation issued by Euroz without

first consulting your investment advisor in order to ascertain whether the
recommendation (if any) is appropriate, having regard to your investment
objectives, financial situation and particular needs. Nothing in this report shall
be construed as a solicitation to buy or sell a security, or to engage in or refrain
from engaging in any transaction.

Euroz believes that the information and advice contained herein is correct at
the time of compilation, however we make no representation or warranty that
it is accurate, complete, reliable or up to date, nor do we accept any obligation
to correct or update the opinions in it. The opinions expressed are subject to
change without notice. No member of Euroz accepts any liability whatsoever
for any direct, indirect, consequential or other loss arising from any use of this
material.

We cannot guarantee that the integrity of this communication has been
maintained, is free from errors, virus interception or interference.

Analyst Certification

We hereby certify that all of the views expressed in this report accurately reflect
our personal views about the subject company or companies and its or their
securities.

No part of our compensation was, is or will be directly or indirectly, related to
the specific recommendations or views expressed by the authoring analyst in
this research.
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